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1965 Feed Grain Program 
Gene McMurtry* 

The 1965 Feed Grain Program retains many of the basic features of the 1964 
program. However, there are several important changes which the Virginia farmers 
will want to consider. The new features added this year may make it more profit-
able for farmers to participate than in the last three years. The farmer's 
decision is affected both by changes in the program itself and by his own varying 
circumstances, and each year the circumstances are different. For instance, the 
Valley and northern area of the state experienced drought conditions equally as 
severe as 1963 although the rest of the state varied from mostly favorable to 
exceptionally good. Virginia growers must decide whether or not to participate in 
the government Feed Grain Program by the final sign-up date of March 26, 1965. 

Basic Fac•s Abou• •he Program 
SIGN UP -- February 8 through March 26 will be the sign-up period for feed grain 
crops in 1965. An Intention-to-Participate form must be signed at the ASCS office 
by those growers who wish to participate in the program. 
VOLUNTARY -- Each producer decides whether or not to participate in the 1965 program. 
BASE ACREAGE -- The base is the combined 1959-60 average acreage of corn, grain 
sorghum, and barley. Diversion may be from any one or a combination of the three. 
Eligible acreage (after diversion) may be planted to any one or any combiation of 
corn, barley, and sorghum. However, diversion payments will be based on the kind 
or kinds of feed grain crops actually taken out. Sweet corn and pop corn harvested 
for human consumpti·on are excluded from the base acreage. 
NORMAL YIELD -- Yields for 1963 will be averaged with 1959-62 yields to determine 
"normal" production. Because of the severe drought, the average corn yield in 
Virginia was only 2/3 as high in 1963 as in 1962. Consequently, normal yield may 
be somewhat lower than the level calculated for 1964 payments. The productivity 
of each farm is related to the county yield. 
MINIMUM DIVERSION -- The smallest number of acres that will qualify for payment is 
20% .of the total feed grain base. The diversion payment rate will be at 20'7o of the 
county support rate on normal production. 
ADDITIONAL DIVERSION -- The maximum number of acres which can be put under the 
program depends upon the grower's total feed grain base acres. The largest acreage 
that can be diverted is 25 acres or 50% of the total base, WHICHEVER IS LARGER. 
The diversion payment rate will be at 50% of the county support rate on normal 
production. If less than 40% of the base is diverted the lower rate (20%) will apply 
on the first 20% of the base acres and the higher rate (50%) on all additional acres. 
SUBSTITUTION PROVISION -- A new feature in 1965 allows the Virginia farmers who 
grow both wheat and feed grains to substitute wheat for feed grains, or vice versa, 
if the grower has signed up for both programs. A grower who plants feed grains 
or wheat allotment acreage may put his production under loan, but he will not be 
eligible for feed grain compensatory payments on this acreage. If wheat is sub-
stituted for feed grains, he will not be eligible for additional marketing certifi-
cates for wheat grown in lieu of feed grains. 

*Dr. McMurtry, Associate Agricultural Economist, is engaged in Extension work in 
Agricultural Policy and Public Affairs. 

Sincere appreciation is expressed for the cooperation of W. T. Powers and H. O. 
Simpson of the Agricultural Stablization and Conservation Service of Virginia. 
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OAT-RYE BASE -- Farmers signing up for both the wheat and the feed grain programs, 
and who have an oat or rye acreage history may ask that an oat-rye base be established 
for· their farms. The minimum diversion from the oat-rye base is 20% and the diver-
sion payment rate is one-fourth the wheat diversion rate. When an oat-rye base is 
used on a farm, wheat may be substituted for oats, rye, barley, grain sorghum, or 
corn. But corn, grain sorghum, or barley cannot be substituted for either wheat, 
oats, or rye when an oat-rye base is in effect. 

ADVANCED PAYMENTS -- The advanced payment may not exceed one-half of a grower's total 
payment and is available upon request. The final payment is made after performance 
is determined. Advance payment is refundable with interest for noncompliance. 

PRICE SUPPORT PAYMENT -- The total price support for corn, barley and grain sorghum 
is in two parts: the loan rate, and support payment. The price support payment 
has been increased by about a nickel per bushel for 1965 and loan rates have been 
decreased by a similar amount (Table 1). The support payment for the participating 
farmers is based on the normal production (established yield) multiplied by the per 
bushel rate. This payment is in addition to the diversion payments and is made 
whether the grain is sold or fed on the farm or used for silage. However, the 
farmer is required to plant the acres of corn, grain sorghum, and barley in order 
to receive this payment. Since the payment is made on the basis of normal yields, 
it does provide some protection from the risks of drought, hail, insects, etc. 

TABLE 1. 

COMMJDITY 

Corn 
Gr. Sorghum 
Barley 

FEED GRAIN LOAN RATES, 
U. S. VIRGINIA 
LOAN LOAN 
RATI RATI 

$1.05 
.93 
.80 

$1.21 
.96 
.90 

SUPPORT PAYMENTS FOR 1965 AND VIRGINIA PRICES. 
U.S. & VA. 

SUPPORT 
PAYMENT 

(dollars per bushel) 
$ .20 

.196 

.16 

TOTAL VIRGINIA 
FOR 3 YEAR 

VIRGINIA 

$1.41 
1.16 
1.06 

AVG. PRICES 

$1.32 
1.10 

.99 

LOAN RATES Participating farmers are eligible to place their entire production 
of the 3 feed grains under price-support loan. Approved storage facilities are 
required before loans may be obtained. During the last three years only a very 
small amount of corn has been put under CCC loan in Virginia. Figure 1 gives the 
Virginia loan rate through 1965 and corn price for the years 1959-64. The rectangles 
indicate that part of the total payment which is provided by the price support pay-
ment. 
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Figure 1. VIRGINIA CORN PRICES AND SUPPORT LEVELS 1959-65 
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Fig. 2. U.S. CORN PRODUCTION, USE AND CARRY-OVER 

that the feed grain program 
should remain voluntary. New 
legislation will be necessary 
to continue past the 1965 crop. 
Yet to be resolved is whether 
the program will be extended 
for, say, another two years or 
be made permanent. Soybeans 
may be included in a future 
feed grain program. A long-
range cropland retirement program 
which may take out SO to 80 
million acres of cropland has 
been recommended. Such a land 
retirement program could be 
combined with any future feed 
grain program. 

The 1964 corn crop was about 500 million bushels less than the record 1963 
output due to drought and smaller corn acreage. It appears that the 1964 U. S. 
corn crop may fall about 300 million bushels below utilization which would reduce 
the carry-over next October 1 to around 1.2 billion bushels (Figure 2). 

The production of feed grains increased by more than one-third from 1950 to 
1964. Their increase was most rapid between 1956 and 1960 (Figure 3). Between 
1950 and 1955, changes in the production of feed grains are largely explained by 
changes in acreage. However, since 1955 the increase in yield per harvested acre 
has had a relatively greater effect on production than increase in acreage. An 
Iowa study shows that one-third of the recent yield increases were due to technology, 
one-third to purchased imputs such as fertilizer, etc., and one-third to weather. 

What is a reasonable level of feed grain stocks to be maintained as a safeguard 
against poor crops and for national defense? Some authorities advocate a reserve of 
45 million tons (or 1.6 billion bushels). To keep a bushel of corn in reserve for ~ 
year costs about 18¢. The reserve should allow flexibility for weather variations. 
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Figure 3. U. S. FEED GRAIN PRODUCTION AND STOCKS, 1948-64 
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U. S. farmers signed up to divert a record 34.3 million acres of feed grains 
in 1964. This compares with 25.7 million acres in 1963, 28.2 million in 1962, and 
25.2 million in 1961. Virginia farmers diverted over 220,000 acres in 1964 com-
pared to 183,000 in 1963 and 127,000 in 1961. 

Let's look at the cost of the feed grain program. As with most things, it has 
been increasing every year; Program payments in 1961 were $782 million; in 1962, 
$844 million; in 1963, $982 million; and $1,250 in 1964. A part of the high 
cost of the 1964 program will be offset by fewer bushels ending up in CCC stocks. 

By 1970 it is estimated that 108 million acres of feed grain production would 
be required assuming the current yield level. The 1970 projected requirement compares 
to 107 million acres harvested in 1963 and 102 million harvested in 1964. U. S. 
farmers will have no difficulty in producing the needed feed grains in the foresee-
able future. Increased adaptation of new technology, higher rates of fertilizer, 
etc. could mean additional supply pressure on the feed grain market despite increases 
in U. S. population and larger exports. It appears that a sound feed grain diversion 
program will be needed to adjust production and reduce stocks in an orderly manner. 
In the absence of such a program producers' incomes would be adversely affected and 
a high degree of instability would be introduced into the feed-livestock economy. 

Consldera•lons for •he Virginia Grower 
Corn production in Virginia was up nearly 60% over the drought reduced crop 

of 1963. The higher production was the result of better weather conditions in the 
Coastal Plain plus a 15% increase in acreage. Even though Virginia corn acreage 
was up in 1964, it is not clear at this time if it is a reversal of the basic down-
ward trend in corn acres planted for grain. Acres of corn grown for silage has 
been continuing upward. 

After adjusting for weather conditions, Virginia corn yields have not kept 
pace with the national trends (Figure 4). This figure shows how acres, yields, 
and production have varied in Virginia from 1948 to 1964. In order to show a 
comparison of three dissimilar items (acres, production and yields) it was necessary 
to establish an index (1948-50) for Figure 4. 

In the final analysis each Virginia grower must evaluate the alternatives, 
both of the government program and of his own resources, and make a decision as 
to whether or not the 1965 feed grain program fits his farm situation. 

140 -
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Figure 4. CORN ACRES, YIELDS AND PRODUCTION FOR VIRGINIA 1948-64 (Index 1948-50) 
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World trade in feed grains (corn, oats, barley, and sorghums) in 1965 is 
expected to continue the irregular uptrend begun in the mid-1950's. Largely 
responsible for this uptrend are the economic growth which brings increased demand 
for livestock products, and the slight increase in feed grain production in import-
ing countries. The U. S. has, over the last several years, exported at least half 
of the feed grains moving in world trade and will do so in 1965. 

Buclge• Guicles 
The feed grain budget form is designed to help a farmer think through 

alternative situations. Any budget is a tool and has some limitations. Adjust-
ments must be made on each individual farm for differences in production costs, 
projected prices, expected yields vs. "normal" yields, storage space, and size 
of allotments. The net returns in Table 2 do not include costs for land and labor, 
nor a management charge. Generally, these costs will continue whether corn is 
grown or not. If possible, use your own figures when working through the alternatives. 

REMEMBER -- the program choice involves not only a dollar and cents budget 
analysis but also other considerations. 

TABLE 2. ESTIMATED PER ACRE COSTS AND RETURNS OF CORN FOR VIRGINIA COMMERCIAL FARMS 
Yields Gross Estimate Per Acre Costs of Production Total Net 
in bu. Recptsl/ Fertl_/ Seed,2_/ Mach~/ Harvest~:/ Storage.2_/ Cost.§/ Returns.§/ 

40 52.80 8.25 3.25 11. 20 3.75 8.00 34.45 18.35 
so 66.00 11.00 3.25 11. 20 4.00 10.00 39.45 26.55 
60 79.20 13.75 3.25 11.20 4.00 12.00 44.20 35.00 
70 92.40 16.50 3.25 11.20 4.25 14.00 49. 20 43.20 
80 105.60 20. 60 3.25 11. 20 4.25 16.00 55.30 50.30 
90 118. 80 23.75 3.50 11.20 4.50 18.00 60.95 57.85 

100 132.00 25.00 3.50 11.20 4.50 20.00 64.20 67.80 
110 145.20 26.25 3.50 11.20 5.00 22.00 67.95 77. 25 
120 158.40 28.75 3.50 11.20 5.00 24.00 72.45 85.95 

Your 
Farm 

1/ Based on $1.32 per bushel which was average Va. price of the last three years. 
II Amount of fertilizer applied per acre increased as yield increases. Cost is 

figured on $55 per ton for 10-10-10, with added nitrogen above 80 bu. at 12~¢. 
3/ Seed and spray costs (2,4-D at $1 per acre). Pre-emergence spray will cost extra. 
~/ Machinery cost based on $1.60 per hr. for 7 hours. Both machinery and harvesting 

costs exclude labor. These costs vary widely between farms(adjust for custom work). 
,2./ Breakdown of storage costs: crib cost, 6-9¢; taxes and insurance, 2.5¢; interest, 

5¢ (at~% for 10 months); losses, 4.5¢. If corn must be sold at harvest, shrink-
age and drying cost must be included (Other storage costs would not apply). 

£/ Net return to land, labor and management (Total cost not including land,labor & mgt). 
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Participation in Program Normal Operation 

Value of Corn Crop 

1. BASE ACREAGE 

2. ACRES PLANTED (OR ALLOTTED ACRES) 

3. YIELD PER ACRE 
(normal) (expected) 

4. TOTAL PRODUCTION (2 times 3) 

s. PRICE (SEE TABLE 1) 

6. TOTAL VALUE OF CROP (4 times 5) $ $ ____ _ 

Governmen• Diversion Paymen•• 
7. X (USE YOUR OWN $ ____ _ xxxxxx 

ACRES PAYMENT/ACRE ASCS FIGURES) 

8. -- x x ------- $ ____ _ xxxxxx 
ACRES NORMAL BU. SUPPORT PAYMENT 

To•al Income $_____ $ ____ _ 
(sum of 6, 7, and 8) 

Procluc•lon Co••• 

9. X (Current Operation) 
ACRES GROWN COSTS/ACRE 

10. X (Diversion Program) xx:xxxx 
ACRES GROWN COSTS/ACRE 

COST OF ESTABLISHING COVER UNDER DIVERSION 

11. x xxxxxx ---------- -----------

To•al Procluc•ion Cos••$ $ 
(sum of 9 , 10 , and 11) 

O•her Cons I clera• ions 
a. LABOR SAVED 
b. LESS RISK 
c. FEED FOR LIVESTOCK 
d. OTHER, IF ANY 

Summary 
TOTAL INCOME $ $ 
TOTAL COSTS $ $ 
OTHER CONSIDERATIONS (PLUS OR MINUS) $ $ 
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Fac•ors Affec•lng Decisions 
1. Growers who feed most of their production may find the 1965 program 

more attractive since the price support payments on corn are up 5¢ per bushel. 
2. Farmers who have high production costs will find the program more attrac-

tive than growers who have low per acre production costs. 
3. Retired and part-time farmers may find the program a profitable way to 

reduce farm operations and increase their incomes. 
4. It is important that growers review their wheat diversion intention during 

feed grain sign up period so as to be in compliance. 
5. When expected yields are less than normal yields participation is ~ 

attractive. When expected yields substantially exceed normal yields, participation 
is less attractive. (See Pages 6 and 7 for budget procedures.) 

Use of Dlver•ecl Acres 
W. W. Lewis* 

Diverted acres are important acres on the farm and wise use of these acres 
should be planned. The cover should be satisfactory for good soil and water 
conservation so there will be a minimum of erosion. 

Before making plans for diverted acres check the ASCS list of approved uses } 
for satisfactory cover. The 1965 Feed Grain Program is basically the same as it wa~ 
last year. This allows for cover that should give good soil and water conservation. 
A wide variety of cover can be used that would include grasses, legumes, small grains, 
and volunteer cover. Where summer or winter cover crops and green manure crops are 
used, check with the ASCS office to be sure you follow other approved conservation 
uses to protect the land throughout the 1965 cropping season. Also, trees, shrubs 
and wildlife food plots are eligible under certain approved conditions. 

Under the 1965 Feed Grain Program no grazing is permitted between April 30, 1965 
and November 1, 1965. Also no harvesting of hay, silage, seed, or grain can be made 
from the diverted acreage in 1965. 

Such grasses as orchard grasseR, fescue, bluegrass, and bermudagrass with legumes 
such as ladino clover lespedeza, alfalfa, red clover and white dutch clover make 
satisfactory cover. The combinations of these grasses and legumes are specified 
under ACP and by the county committees. Other covers that might be used are small 
grains as winter and certain other summer cover crops. Weeds would be unsatisfactory 
as a cover because of danger of infestation and increasing weed seeds. 

ACP practices are eligible for use on diverted acres as they best fit the indi-
vidual situation. The ACP practices that might be considered are A-2, Permanent 
Vegetative ~over, A-3, Additional Rotation Cover, A-4, Soil Conditioner (Liming), 
A-7, Forest Establishment, B-1, Improving Permanent Cover, D-1, Establishing Winter 
Cover, D-2, Summer Cover, and G-1, Vegetative Cover for Wildlife Feed and Habitat. 

The diverted acres 
plans of the operators. 
next year's crop. Each 
to prevent soil erosion 

should be so used that future use will fit into the farming 
Normal cropping operations may be started this fall for 

producer should aim at good land use with a sufficient cover 
and obtain conservation of water. 

*This section was written by Mr. Lewis who is Project Leader in Extension Agronomy. 

Issued in furtherance of cooperative extension work in agriculture and home econ-
omics, Acts of May 8 and June 30, 1914, in cooperation with the U. S. Department 
of Agriculture. w. H. Daughtrey, director, Agricultural Extension Service, 
Virginia Polytechnic Institute, Blacksburg, Virginia. 
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