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- THRIESSEE VALLEY DRAINAGE AREA OF VINGINIA, BY CLASSES. (1943)

.

By
C. H. Duncan * _ :
Assistant Farm Management Speclalist

The farm records used in the following analysis were secured from
farmers who are cooperating in the TVA progream, in nine Southwest
Virginia counties. These counties were: Bland, Lee, Russell, Scott,
Smyth, Tazewell, Washington, Wise and l\iythe, The Yecords were kept by
the farmers themselves and were checked and collected by Assistant
Coupty Agents. Each record was office checked as thoroughly as possible
and all incomplete and imsccurate.records were omitted from this
analysis., Only those records which represented the productive work for
one man, for at least one-half year were included., A total of 689 record
books were collected by the Assistant County Agents, of which 502 were
considered complete enough to be. included in the analysis,

The net farm income on all farms included 4n this analysis averaged
about two percent less in 1943 than for 1942. ‘'/hen the income figures
for both years were deflated by the average prices reeeived by Virginia
farmers for sll products sold, it amounted to.a decrease of 20 percent
in income in 1943 over 1942, Most of this decrease in income was caused
by increased expehses, and not by decreased receipte, The total receipts

* averaged 19 peroeat more in 1943 than in 1942, but the totsl expeases

were 39 percent more, 'Livestock receipts averaped approximately the same
for both years but crop roceipts were considerably higher ip 1943. This

- incresse was due to the unusually high tobaceo yield of 1608 pounds per

acre and an average price of 46.5 cents, as compared to » yield of 1426

' pounds per acre and a price of 4l cents in 1942,

The cost of labor in 1943 amsunted to an average of $3.11 for each
day 6f productive work accomplished, as compared to $2.65 in 1942 and
$2.06 in 1941, The cost of lsbor on individusl farms varied greatly and
was lowest on farms which were accomplishing the most work per man, or
those making the most efficlent use of lebor available,

During 1943 there were 154 farms, or aporoximétely 30 percent, that
were selling cnough milk to be classed as either dairy or goneral-milk
farms, This compares to 22 percent in 1942 and 18 percent in 1941, For
each of thesc ycars a higher labor income was made by dairy farms than by
eny other type.

- A
® The writer is indebted to Dr, W. L. Gibson, Jr., Associaste Land Economist
of the Virginin lgricaltural Experiment Station, and to Mr., K. E. Loope,
assistant District /gent, for valurble acsistance in classifying the
demonstration farme and for suzgestions in the use of this informstion.




In the analysis of records.from test demonstration farms, it-has
been shown that various factors influenced famm profits greatly. This
informstion has been used in making recommendstions to individusl farmers
#s to hov to luprove their farming operations. In order to secure iafor-
mation that could be applied to an individual farm, it has been necessary
to divide farms into various groups. The type of farming and da_pf
. farm business are two of the factors thst have been used for this grouping,
"It has been recognized that among physical resources with which the farmer

had to work, one of the most important factors affecting his income wos
the ruality of the land. An attempt was made to calculate a soils index
of the ruality of soils on the entire farm. However, no satisfactory
method of combining the crop soils withpasture sofls has been found. There
was such a wide variation of both crop and pasture-soils, and such 5 wide
variation in degree of slope, on individual farms, that it did not appear
practical to calculate such a soils index. While soil is probably the
most important single factor in determining the cuality of a farm, there
are other things to be considered., Some of these are: the topography,
the extent of erosion, the location with respect to ghrkets and' trans-
portation systems, the size of business and the type 3f business.

In ordepr to compare an individusl farmer's record with the average
of a group of faras, some measure of the quality of farm has been needed,
Obviously, o farmer having a small, poor farm could not expect to make as
large an income or as high crop yields ss could a farmer with a large,
fertile farm. The same farmer may, however, be doing 2 much better job
than other farmers who have the same kind of farm thot he has,

A system of classifying land according to its sdaptation for agri-
culture has been devcloped and used in several counties of Virginia.
Since this method of classification furnishes 2 measure of guality of
land for agricultural uses, it was used to classify test demonstration
farms in nine Southwest Virginia Countics. In the actual classifying of
farms, each farm was visited in the summer of 1944, at which time a
tentative classification was placed on it. The apparent productivity as
determined by a detailed seils map, the extent of erosion, and the kind
and amount of cover on the land greatly influenced the classification.
Other factors considered were: the size and condition of the buildings,
the fences, the location with respect to roads and merkets, and the size
and type of farm business. Since records werc aveilable for all of these
farms, the crop ylelds and other deta were checked before the final clessi-
fication was made, The combined judgment of at lesst three persons wis
used in placing this classification on each farm.2/

1/ A more detailed discussion on this method of classification can be
found in Virginia igricultursl Experiment Station Techniczl Bulletin 86,
by W. L. Gibson, Jr., Associate Land Economist.

2/ These farms wer: classificd by: Dr, W, L. Gibson, Jr., Associate
Land Economist at V.P.I,, Mr. K. E. Loope, Assistant District igent, =2nd
the writer, with the assistance of the County iAgent and Assistant County
Agent in each county visited,




| ggzz'duer;puoa of the various land classes wes written
in sn erticle published in The UniveFrsity of Virginia
l. lﬂ entitled, "Land Classification in Virginia."
M to uot demonstration farms.,-

clsssificstion 'ork now being done in VIranh tes
two major use groups with respect to its sdaptatica.

It further divides the first usé group ints two classss
sccording to the present use of the land, and the second use group into
four quality classes according to thé productivity of the land for farming.
The definitions of the land classes are as follows:

wgerss % mo first use group couprises land designated sﬁ-?%d
CAASss

t includes both land class I
%‘ represents land not adapted to agricultural
production primarily not in farding at the preseat time.
It is a agricul.mral land. JIn Virginis this laad
class is characterized by & high percentage of land that is
idle or in woods, and by a high percentage of vacant farms
represents land in agriculture ot the munt.
adapted to forestry, or some use other than
forming., It is poor agricultural land,’ This is submargissl
land for agriculture in the sense that it is not expected to
remain'in sgricultural production under normal econcmic and
technological conditions. ‘This land class is charscteriszed
by soils of low fertility, rugged to steep topography, severe
erosion, low crop yields, and smnll dilapidated farw buildings.

The necm use group comprises land designated as Q# to
Z ure. It includes hnd clmn III III-plus,
‘ - nd present respectively
cultural hnd, and are ”
ty 7 mor'e productive
m land, and the bet.ur the opportuni'.y for farmers to eorn
an sdeocuate income. These land classes represent the division
hhdauutafmm-argmlhdmu to the superior

tm areas,"

In the following snalysis only farms in classes III, m-plu, v
and V are included, No records’ were obtained on class I land, and while
>s few forms clissified 2s II turned in record books, practically all of
them had fire businesses thet were too small to be mcludod.

B R T T

e PRl e

; Farms Included in Analysis
Farm Class Quality of Form Number of Fzras

IIX Fair 285
III-plus Good 157
v Very good 52
v Excellent 8




 Tuble_l.-Labor Sfficiency sod Lubor Income 1943
) V . 3 '. Sm N " : I ii -

Productive ° O . ‘Lebor Cost Returns

dye Work . _ . Lebor Productive Per lin  Pef Moa Yo.

dur dan Ayercge JIncone &y Uork: \.'33 Unit* Squiv,** Frms -

Cliss II1 Fupmss e

“ess th n 190 139 b 28l 8.7 v 656 120

190 « 24 213 4 315 3.07 993 96

250 or more Lo 0 Aol - . $9

aver:ge 33.03 3 870 285

Clnss Ill-plus Furme: %

Less thun 190 400 & 748
190 « 249 : 3 3.568 1,176
250 or more B8 34 2,958 1,626

Average 337 ' ¥l ,408

Class IV & V Parms:
less than 190 IB.97 4 886
. b Se 32
2.52

190 « 249 1,218

250 or more 1,424
=7 4

Average 209 2 836 .24 w179

Total all Purms - = 299 430 | B.lL 0 W1.026

* Includes value Of Operntor's time -nd tenwnt's dn..ne? crops.
** Includes vclue of hired lvvor :nd operutor's l.bor income.

. - } ¢ : . i » -

Efficiency in the use of 1 bor wé oné of the mokt impors:at f.ctors
sffecting f:.ru incone. The cost per n.n-work-unit om “11 firms vercged
w311 in 1943, s coupured t0 J2.65 in 194 ¢nd only 42.06 in 194).

Out of the S0 furms unclysed, 186 were scouring less thin 190 duys-
productive-work pur men per ye'r .nd 146 were sceuring 250 or more 4 ys-
productiveswork per mne. The swrrge for ull £ rms ws only 09, €l.ss 111
frrms  ver.ged 197, cl ss Ill-plus £ rms vor.ged 226, +ud the cliss IV -nd
¥V group of firms sverigvd 209 work-units por mne Therc wis  secller
Proportion of cl'8s 111 Turns thoe-were-using Lbor effici ntly thoa thers
w.8 of cl ss:s Til-plus,-IV. .0d ¥ 0w, L

On clias 1II frrms the moat officient uscrs of 1 dor ver.ged 310
productive work-units per mn ‘ud mdeo leoor income of JA080. This w.s
$40Z more thon the lewst officiens, vho :wur.ged 139 productive work-units
'l pde 1 bor income of J638. On bdoth cl .ss [Il-plus s, od the cl
IV tnd ¥V furms, the 1l .bor income-inerwe: evd -8 l.bor e¢fficiency incre. scd.

83
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Table 2,- Percent of lavestmeut in Livestock and Labor Income 1943

Percent of eres Pusture Livestook
Investoent in Labu' Mer anioal vceipts Per So.
Livestock Aversge lncone Unit ’astured auimel Unit Tsrms

Class 111 Parms: . ;

Less than 14 0.2 . 463 4.4 : v 58 8
l4~-18 15.9 929 3.¢ 62 108
19 or more 24.2 1,061 b " ; 53 "

averoge 16.8 840 Sesl w 98 <8BS

Cluss 11l-plus Furms:

Less thun 14 i, 3 7N
14 - 18 5 263 e 6l
19 or more : A o 74 . 62

AVerngge 4 .. ¥ 3 65

Cl.ss IV V 7umm
Less thun 14

14~ 18

19 or mor.

aVel't ge

Total all #rms

T™he wwernge investnent in livestoek on 11 1 ras inercised from lo.l
percent in 194< to17.1 in 1943, nd compured t0 1ld.Z percent in 1538,
13.C percent in 1939, 135.7 peorcent in 1940, ond .2 reent in il
While son: of thigs dueec g w.s duc §0 the incre se ia v.lux of livestock,
beec use of s rising pﬂce Yowel, in .ttept B8 buen mr di %0 hold livestock
inventories ¢t ‘- porm.l ¥ lue r.ther thon ¢t o rket prices. Some ipere.se
would océur wﬁvn'- snircls weres pureh sed -t . hizh price und kept tShrough
wn inveatery period. Thero h s brem  definite incre s« in the pereeat of
tot-]l investmeut thot i3 ifavested in livestock for the p.st six yv rs.
Sane of this ifucrecse iun undoubtedly duc to the incre: sed pusture -md crop
yields during the s.oe puriod, which n kes it possible %o péture .nd feed
sore nim.ls frou the s.oe cre.gc.of 1 nd. !

) Clsv IV nd V forms hod :n .v..r ge investrunt in livestock od 19.1
pereent 9 comp red to 16.8 purcont on el ss Iil ud 16,0 percent om
el.-ss III-plus £ rms. In v ch of the shrve cl us grouys, the 1 bor income
incre:scd '8 investewnt in livéistock inese sei. P.rms with . higher
pereent ge of tot ) -investment in livestock 180 uscd fewer 'cres of
p sture per 'nim 1 uuit p sturcd.
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_Table 3.~ dcres Pasture Per .aimul Unit Pestured and Lsbor Income 1943

Live- Jercent

stock of Iavest- qairal
Acres /wsture Lebor = Receipts meant in Unite No.
Per a4, U, Pastured .vm_pcc- Por a. U, Livestock lustured Marms
Class 11l "arms: - .
3.5 or more $ 20 108
2.5‘ 3.‘ m KZ’. \ .'3
Less than &£.5 : 1,061 > 23 107

Aversge ‘ ; 2 <85

Class Ill-plus "urms:

3.5 or more e
2.5 -~ 3.4 - b7 . 45
Less thun 2.5 Y > &7

average

Class IV & V FParme:
3.5 or more

‘-5 - 30‘

Less then <.5

Avercge

Totsl all FPurms

Posture efficiency, »s meusured by «cres of p.sture per oninm.l
unit pastured, influenced farm profits greatly in 1943. Lsbor income
incresse! sy scres of pssture per animal unit pastured dec:eased, snd
both the percent of investment in livestock and livestock receipts per
animel unit increased.

More pasture land was required to carry an unimal on clsss I1I
furms then on those of = higher cluss, .nd the Jivestock receipts per
snime]l unit w8 less. Within e:-ch cliss group of f:rms the livestock
receipts por anim.l wnit inere.sed .s :cres pusture per .nim 1l unit
pestured ‘decre - sed. This indic. tes th t ¢ f.rms m.king most efficient
use of p.sture wure not over-gr.sing. It =lso indic.tes th t these f.rms
hod most productive p stures. :




Toble 4o~ Livestook Aeceiyts Por anim.l Unit nd L bor Income 1943

.y

o Acres
. : S8 Per—~ Mereent of
Livestock: Receipts L.bor . animed Unit Investoent Ko. F.rms

fer anim-l Unit 2 Incone 2> stured in Livestock

Closs II1 P.rms: g R

Less th'n 980 : s 633 Qe 17.9
980 - 79 3 2 1,021 16.4
<80 and over 1,094 16.2

aver:sge ; 16,8

Cl: ss III-plus Pirmes :

Less thrn U539 v SE } @ - 16.0
50 - 79 .. 16.4
<80 =nd over-- , 887 15,8

AvVer.ge 3 65 ' 16.0

Cl ss 1V & -I.Ft;mszr

Less thin o0 PR J 19.9
350 =79 by " 1,485 T 20
¢80 ~nd over. 3,670 { 18.0

Aver .ge we . 508 19.1

Tot:1l All e~~~ 3 vl,208 3 17.1

Livestock receipts per .nimol unit {s : ne sure O thre-productivity
of livestock. Since livestock receipts include both the vilue of livestock
. products,” suck «§'nilk, exgs nd wool sold, -8 well a3 the incre:se
in v lue of ‘nistle, 0 incre se in livestock recelpss por niml unit is
not :lwuys rcooup .micd by om increcse in Tirn profits, 4 duiry cow will
producé nore income from mile sold th.m . bueef cow will produce in tho
production of . calf, dbut the cost of keeping & dairy cow is consider.bly
higher. : X ;

Lobor income increcsed tnd zcres of proture per tnimul unit decre sed
8 livestock receipts per 'nim:l unit inere - sed, in e ch of the three
cl 88 groups. ~‘The higier cl:ss farms hed kurger seceipts per :niwl unit
th'n the lower clise furms, The cver:ge for ull firms in 1943 w.s 367 c»
compared €0 J75-4n 1944 'nd 352 in 1961, ;




Teble 5.~ Size of Business snd Labor Income 1943
. i

Pro- ' Live- Percent
: ductive stock Invest-
Productive *  Labor Days Work Heceipts ' meut in Crop Fo.
Days VWork Average Income Per Man Per A.U. Livestock Index Parrs

Class 111 Parms:
EI. mn ﬁ 199 ¢ 673 157 54 16.2 145, 103

260 - 349 287 720 190 53 16.6 147 J0i
350 or uore 519 1,203 231 63 19.0 143 Bl

Average 321 § 840 . 197 $58 16.8 145 285

Class Ill-plus Parms:

Less than 3 : 35
350 - 499 56
500 or nore 72

average , 226 965

Cless IV & V FParms;
Less than 500

500 - 699

700 or more

Average

Total All Farms

.

Sige of business, ss messured by the amount of productive work
sccomplished in a yesr's timw, is one of the most importunt fuctors affecting
form income. VWhen sll farms ure divided into clsss groups .nd esch clsss
group is divided into three size grouys, there is a consistent increase
in labor income ss the size of ferm incresses in each clsss group. Bsch
incrense in size of business is sccompanied by sn incresse in lsbor
efficiency.

Vhile there is u linit to the size of business that can be ‘curriod on
profitably, within & given closs group, it is isportant for . fermer to
incresse the size of his business to nuke use of .1l his svaileble labor
und other resources. This muy be done by :dding nnother enteryrise, by
chunging to = more intensive enterprise, or by dding more lrnd. & fermer
who hus a clwss III fuorm could not profitubly incressc the size of his
businuss to thut which' could be curried-out om & cl«ss V furm, but he would
profit by increusing from & sn.ll to z large cluss I1II.
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« Table 6.~Crop Yields und Lebor Income 1943

Nerti- Thl ve-
‘ Y Acres liser fur-  Animal stock No.
Crop 3 Labor in chased Per Units Per Mec'ts. Pa.
Index : Income Crops 4. Crops A. Crops der A.U.rme

Class 1II Purmes : .

Tess than 130 G 648 44 1,88 48 83
130 -159 ' 718 & 2.78 .59 115
160 and over - 1,186 &0 2.68 .62 ) 87

averuge J 840 4l *:o“ 57 285

Cless Ill-plus Farms: :
Tess than §55 $l,20¢ 63

1850 -169 1,542 &5
170 and over } g .60

Average : ¥ $1,366 63

Class IV & V Parms:
Less than 160

160 - 179

180 and over

Average

Total all Farms

Crop yields, ss measured by crop 1udu. influenced farm proﬂt.
in 1943, but did not appeur to be as important ss some other fsctors,
especinlly when furms were studied on o land-cluse busis. On cless III
furms, the labor income incre«sed morv, &8 crop index incre.sed, than
on e¢ithor éluss Iu-»phu, or ﬂw ¢luss IV snd V groups of ferms.

. Some ‘indicstion of thc mﬁ of muumre thut wns u:..n sole for
use on. crops is shown' by the inimcl units per scre of crops. The
increase in crop index on clsss IIl farms wis sceomprnied by » greater
incre:se in bbth the amount of mupure svailsble (&8s meszsured by the
animul units per cers of crops) upd she wmount of fertiliscr purchased
per ccre of crops, th:n w s the cise on the higher classes of firms.
Ajperently, 1t w s nore importunt to use lirgur nounts of m.mure wnd
fertilizer on thy lower cluss furus th.n on the more fertilc f.rms.

T™he cliss I1I firms, '8 .. group, however, uscd less fertiliger per acre
of crops, 'nd h:d loss nunure sviiluble, th:n either of the higher class
groupa. ‘




Table 7 gives the average yields, by counties, for the major
erops grown on ”1 test demonstration farms in 1943. The gréatest
change in yiclds from years was in-tobacco, Which averaged -
1608 pounds per scve Tor all farms, as compared to a previous high
mpofl”bpoﬂamuﬂulﬂo. :

o

Table 8 shows. Mvnge yields of the major cw grom on
deionstration farms for an eight-year period, 1936-1943, - There has
been a definite increage in crop yields during this period, 1In
order partly to eliminate the effects -of weather for a single year,
a simple average of the first four years is compsred to s simple
average of the last four years. The percent of increase ranges
from 4.7 for corn to 18,3 for barley. i

The average yields per acre, snd the average acronge grown
per farm, is shown in table 9, for the major crops grown on dembn-
stration farms since 1939. These sverages are for all farms turning
in complcte records for thése years and areé not for identical farms,
However, many frorms have turned in continuous records, and mony -
others have turned in récords for three or four of the five-yemrs.
During this five yeasr-period there has beem an _increase in the
sereage of lospedesa and alfalfa hay grown per f-rm and i decrcase
in the acreage of mixed hay. The acrcage of tobacco has increased
approximately one—third of. an acre per farm, Acres of pasture per
animnl uhit pastured has dpercased during this period,

A comperisen-of the acreage of crops grown and yield per aecre
oa the different ¢lass farms is shown in table 10, Except tor
wbacco, the acreage of every crop increased consistently froii the

__lowest to the highest fhrm class, The greatest variation occurred

g In alfalfa hay, Class V firms were growing an sverage of 23,5
acres, as compsred to .8 acres for class III, 1.6 acres for claes
ITI-plus, and 2.4 acres for class IV, The acresge of tobacco
varied froa 1.2 acres on class III farms, to 1.7 acres on both

. ¢lass IV and class V. farms, In, general the yiel.do incmned from
the 10-;.& to the higheést class 'of farms,

A comparison of the acreage of row crops (corn for grain, .
corn silage and tobacco) grown, and thc aereage of small grain
(including cover crops) grown, indicates the amount of crop land
that has cover during the winter. Class V farms were growing 96
pereent as much small grain as row crops, while elass III frrms
were growing only 63 percent as much,. Class III-plus farms
averaged 81 percent ~nd class IV farms 87 perecnt (table 10);
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Table 7.~ Average Yields of ¥ajor Craps Gromn on Demonstration Farms 1943
Average Yields Per Acre of

Corn  Hays P L
Grain Silage Rye Barley Soybean Nixed ‘ifslfa lLespedezzs Yield Retuorms

bu. tons bu. bu. tons tons tons toms . e, dallare

.5 13.9 ) VSRV RS X S ™ e W 1.0

50.2 16.0 L 20,0 - 28.4 2.0 led 2.3 Lk
16.2 2 - 23.1 . - 1.2 2.5 5 §
11.4 2.6 1.2 11
4.3 19.4 1.4 1.4
Tazewell 10.8 s o7 -
Washington 12.4 20.7 9
Wythe 9.2 21.9

Average of

@
591 Farms

dn 1943




m-a.-mruu--cna-cmo-—-mumu-mm
mu.u-nunc

- e e
Year jmsw Wheot Barley Alfelfs Mixed Soybean Lespedeza Osts Rye Pastured
g ,,mi “' .m om—— hl NQ m m m m N. “'

193 1365 406 105 - 1hO - 13k 1.6 g .3 L1 17.5 127
1937 W26 469 12,5 15.0 28.2 2,0 1.8 - - * K
1938 NP 56 125 By B 2 1 = - T Bheb” 13,6
19% W26 45.7 13.8 CEEARE R BE . RV 1 29 150
1940 45:5 15.6 2.2 2.,0. 1.3 2.8 13.1
1941 450 .2 By .22 %2 2 29.5 164
1942 AT 15.0 7 e K : %3 16.4
1943 9.2 12.6 1 RIS R 27.8 17.6

o T—

1936-19% Ave. 1348 Lo
1940-1943 Ave. . 1498 !

Percent increase 11.1

AR s R




Table $.~ Average Acres Per Parm, snd Yield Per Acre of the Major Crops Grown,

19391943

No.
Farms

Corn
Grain

» . Yield

-
A

éornb
1
Yield

518 '

603
766
700
591

12.4

buy
L5.7
45.5
45.1
K7.4

49.2

13.1
12.3
12.3
13.1

75

«80 |

o Th
T
.'n

tons.

13.8
15.6
5.2
15.0

126 -

. ba.
8.1 15.4
8.8 16.5
7.8 16,1
7.2 17.7
70 13.5

1.6
1.7
1.6
1.6
L.7

Ve .7

29.9 £ 15.0
13.1
29.5 o 164

o3 16.4

27.8 5 17.6

ba. ¥ bu. bu.

1.3

1.6

26.4
29.2
26.7
27.3
25.1

1.5
1.8
1.6

Totacco

Hay

i1falfa

Lespedeza

A, Yield

- Aot Yield A,

Yield

97
.w

tons
1.9
2.0
2.2
2.4

1.3
1.4

1.02

-84
* o Th
111
L3

2.1

£

iy

3P

tons
L1
1.3
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Table 10.~ Av-rnct Acro- Per Famm -nd Yield !-r Aerc of the Injer Crops
Grown on 502 Farms in 19&3. by Farm Classes

Iield per Acre:

COMR, Srelf...icicstiochorsssdu, . 450
Corn, silage..cescesusassnsstons 12,7
Tobacco............: ' 1558

WheBt.coocrasonnnransscngusacbus - 12,5

Bal‘ley......‘...... - . 21.9

Mixed Hoy.oeocosoos > 1.2

ALfalfe HaY.:ccineuesvibees tions

res Farm: .

ComR, Breln. . sissnsvusoocachnne
Corn, silage....cvocvs. Bednses .
TobaCCO  sssctcrnsnsesne

whoot..l..}..;..;...............
Borley.......:..:.........é.,...
le.& BORG o ov's s suniin o clid £ohen o o 0
ALf3)fa HaY.cosovenveno-vossonas

Total Row Crops.....cevesseasccis
Total Small Graffiee...cecsveeces

Percent that Small Grain
Acreage is of Row Crop
ACTeage.cocevencs ehsesdesvocnses




Table 11 is a summary of the hl'l business analysis of 502
farms in 1943 and a comparison of the four classes of farms. This
table gives 'some indication as to why some system for classifying
farmas has been needed. The farms in any one class are oot com-
parable to those in any other class. A comparison of the farms
in any cldss with the average of sll farms is of little velue,
since class IIT farms are slmost slways below the average and
class IV and V farms are almost always above the average, By
separating farms into classes and studying the factors, that
affect farm profits for each class of farm, the ruulu obtained
can be applied to sny farm of the sa-c class.. . ... .,

In tables 12 through 17 the farms havé been separated
according to the six major types of farming and a comparison
is given of the different farm classés forf eédch type. Out of
a taotal of eight class V farms, there wére five dairy famms,
one beef farm, one general-crop farm and one peneral-livestock
farm. . Only the averages for the dairy farms have been included
in these tables, Vhén the average of all farms was considered,
the highest labor income in 1943 was made by dairy farms, with
beef farms second and crop farmg third., When the different
classes were considered separately, however, the hirhest labor
income on class III farms was made by crop farms, with dairy

farms second and beef farms third. On class IIl-plus farms, -
the highest labor income was made by dairy farms, with crop
farms second and general-milk farms third, On class IV famms,
the highest labor income was made by beef farms, with crop

farms second and dairy farms third. On each of the different
farm classes, the lowest labor income was made by gﬂnenl-uve—
st.ock farms, ; ;

The three factors that appeared to Be most important when
comparing an individual ferm with s group of farms were: the farm
class, the type of farming, and the size of farm, In order to
provide group averages that would be most useful in comparing an
individual fhrm record with the average of similar farms, the 502
records have been placed in three types of farming grouns, with
each type of farming group divided into. three fam classes and
each farm class furthor divided into two or size groups
(tables 18 throush 20), Thess tables should ba beneficisy o
each farmer, since they can bo used to compare his record with
the average of other farms very similar to his, They might also
be used-as a guide when n former is considering o thange in his
type of farming or in the size of his farm business,




" Table 11,- General Anxnu of 502 Farms Accoaunc to Farm Class - 1943

285 152 8 502
i :E v v Mnge

wmocuocoooooo---oo m.m m.’n .3’ ~r-r—miw m,l.ll. \
Land and Buildings.......... 6,823 u,.m *29 52,768 13,443
moooc-o CHasEptanasen “’ & ‘.m m
'“ “ N.."Q'O'... . lpm "7” 10120
u'.mk....ooo-ooo-oonoo-o 3"18 .A 16'm 3.155
C.‘tl.......'............ 2"u 13'”2 2.2‘9
m‘.‘l‘..'.l!......... 4 ~63 4 1 733 LBI
Mnooaco-- IR E R R R R R m ‘.“ m

w’..."...tilbﬂ'tool." » 183 1%
146 530 108

Toul Receipts.............-.... { ‘ h.’m ‘ 7,513 ‘2‘0"” 8 A'236
Cl‘Op h.c.ipt!.-...-........- 1’8” 1’”7 3.859 1’“"3
Livestock Products...ccevuee 766 1,352 10,242 830
u".twk IMI‘Q.BQ.......... 1'751 3,533 7 9“5 1.m
Feed and Seed Increase...... N 397 1,670 251

Cattle Receipts....vouv:e 2,123 5,018 19,571 2,055
Sheep Recedpts.....ccuvve 297 701 1,290 272
Hog Receipts.... 340 503 1,948 274
Poultry Receipts......... SR 23 475 211
Tobacco Receipts...cevees 1,337 1,363 918 1,097

Toul m.oocoooooo-vnccoca ’ 1.”1 3 2,367 ‘ 3'67b n5’17b
’ed Pm.d..-......-.... 22‘ 337 93 3.“1 33"
rm‘m”......-......---.. lm 1& Zm w ul
Tenant Labor..eeeccccccnces - 631 693 996
D., ubﬂ'-.o..ouc..---.--..- Am 837 "172 ”9
Family Labor..oveececvenscee . ; - 65 62 76

PO TR00MD. sosiuis sovinsssssnmin $ 2,432 33,89 59,276
In‘m“ .t ’.oo.--..oo-o..ou.. m 1’“1 1’767° JOm
lew xm_ooooocovuncoluocoo.. t 1’“, zlmz s'm

Farm Products Furnished Home,... 3 62 879 51,150
Value of Operator's Time.....c.s N 570 1,000
Pm m on mmt-.-o A 902 9-3 10.&

Pmu" m‘”;.*ﬂ-....-..- “en A73 636 zouo
h w’.l‘t..... ..... SR s v 2"1 3'0 m.L
uul ‘cm..‘..--....’......... 2”. 3” 6ﬁ

62.8 90,1 234.8
Acres in Pasture, 105.1 211.9 380,0
Animel UnitS.ccvccseee B P S BN 3 63 173
Animal Units Pastured.......... . 36 65 166
BP0 SRR s 20400 sn bt vas bansen 161 166 170
Fert. Bought Fer Acre of Crops. ) 2.59 2.53 2.76
Days Productive VWork Per Iln.... 226 210 207
Livestock Receipts Per A, Unit., 65 72 105
Acres Pastured Per Animal Unit.. 2.9 3.3 2,3
Percent of Capital in Livestock. , 16,0 18.3 21.3




T‘bl. 12.-

- -

Toul lmaunat..... ssnvvsviibse
‘L.nd .nd Bu‘ld‘n"o.o.no.....

- hm‘".t.'.‘.-....o:......
’.d md M..OQ...Q........

. u'.'tock....."..C.."...Q..
c‘lﬁ;@..-.......
Horses.. civecee

LA R B B LR

ttbanncnnn

HOBB.csestuoineschls Presece
Poultry.seioceces

Total Recedpts..i.pues.. subgrecce
c Crop ReceiptsSe,ceeve
~ Livestock Products.....
“Livestock Incrgase...
Feed and Seed Increase,
C.&tle Rm’.pts--.onvp
Sheep Recelpts.....s
Hog Receipts
Poultry Receipts.yiececese
Tobacco Recelpts.cuv.ccvss

Total Expenses...cpeesse Esspheges
TR s i s sedbkvecanshabess
“Fertilizer........

“Tenant Labor..
“Day Labors.sseceeees SR o
- Family Labor..cccevcassnses .o

v'.r- Inca-‘o.-oo-ogoo

Srsssmgannns

“"THtErest at Wesoepressnnns

lebr SADOMP s o3 0p i v espatsnsces

Farm Products Furnished Home.....
~Value of Operator's Time.. ......
“Percent Return on Investaent.....

i SR Days. Bk ccennpinsess
hnfmiulent......... .

Fert. Bought Per Acre of Crops..
Days Productive Work Per Man..
Livestock Receipts Per A, Unit...
Acres Pastured Fer Animal Unit...
Percent of Capital in Livestock..

Genersl Analysis of 99 Beef Farms by Farm Class - 1943

12 2% ' b
I III-plus IV  Aversge

$17,775 $30,035. “S:”S $33,725
23,465

940
2,031

; ”5, L9
1,808 2,700
5,948. .. 9,859
hyS6h ... 8,23%. .

.616 705. .

232 275. ..
220, 2”9

$ 5,888 §.8,7%.
1,582 .. .1,668
.. 310. 456
3,606, . 5,75
.. 125 637
b, h89. - 8,032
.. . S04 934

503 556
1,18 - 1,175

$ 3,103..3.3,769.+
h95. ... ..45L.
187......267.-
BLO..... &9 ¢ °
179 473. 990
15 . .59 .. 0

$ 2,102 8§ 2,785. .8.4,961..5.
869 ,. 1,502 ...2,267.
1,233 ...1,283... 2,684 .
$ 408 3. ub2 5 407

i L 39.5 5%+ -
9.9 T A o . v

523
2.4

3
81.6

| B
i

11,895
Al
1,017
4,052
3,226 . -

$ 3,55 .
1,142
T
1,878
3%
2,264 .
462
172
50
909 .

8 1,456
0 .
99
203 o

lllllllllllll AR R R




Table u-mﬂxuwamm»mmwhncuu-mu
5 b e A 133 Yo
- - IV Average Farm

Tml Wo.._o.oal‘.oo..goa v 24 w'm ms
Land and Bulldings....es.sst : \l,ban. 11,809
WI’-.......--......... pr S . ”6
'““30“..’.‘.-.........- R 4 ; l'm 923
ummk.."..'..'....'.... 3 k’lu -

Cltﬁl‘............-...... 3 2.m
nol'..l................... 5 : 637
BROOD. s sssesesnesi ssens 351
BOBS.cccsesosne gedenane e . 220
Poultry... 106

Total Recedplts...ccivecscvsnece . . $ 5,067
Crop Receipts.sccvccecncccses p v 2,244
Livestock Products..iceec.ee 272
Livestock Increase.....ess.. civ My 2,022
Feed and Seed Increase. : 197 »

Cattle Receipts 1,258
Sheep Receiots...cccevees 2, 542
Hog Receipts..cc.cosvcnce , 343
Poultry Receipts..ccvenee 200
Tobacco Receipts..ocecss . 1,200

Total BXpenses.....cccccscsnsscns
Feedyooooonsine meseve veencee 250 -+ 7 12

FarBlliser. ccccocecrsoncsase 138 12
Tenant Labor......... shegotn S . Sk6- 323
Day Laboreesivoacese e P , 314 <247
Family Labor... i 83 U

Farm Ineue.,.....k......‘.........
m"‘.‘ .‘ ’00.......'.‘000... 625 1' |
leot' I&”'-....:....,.. ', 5 P -1,‘2&_ ¢ m

_ Farm Products Furnished Home.... ‘S 756 $ 2
"m °t WW! Tm...n.... . - -
FPercent Return on Ima-t.nnt....

Productive Days Workee:ceeeesss B T SR Y 1 4
Man Equivalent......ooevsevecace W

TORRL BONOBLtccsssaccscopnssases 259
‘Cl".hlcrops......-........-.o 81‘.8
Acres in Pasture.......cveoevcee :
Animal Units....co000ee desncne oo
Animal Units Pastured.......... .
Crop IndeX.cocsecncsccocsniccnce
FPert. Bought Per Acre of Crops..
Days Productive Work Per Man....
Livestock Receipts Per A, Unit..
Acres Pastured Per Animal Unit,.
Percent of Capital in Livestock,

38
ofFn

| S B
L SR |

L8
45
174

B3

L8
2.9

N
N

NI OO

Bw




: Table 14.~ General Analysis of 25 Dairy Farms by Farm Class - 1943

7

10

2

L 5

‘I III-plus v v

25 Your =

Mrg_o_ hn

Toul Iﬂ"'uﬂ-..n....;::.-u- m.m m.m 8“.”’ m.” '3‘.516

52,280,
.03

" 5,360
17,588
1&.292. b

ud“ Ml‘m’.i.l...l..
> hcm."tl.llll IR R R R R L ]
y.d m sm.t.............
n'ahka.QIICQCOOOOCCDOQQ
3 c.ttl.l..l.'.'..l...... e

Ror'ses.....
&e‘p.....'l.ttl.
Hogs-.-.....- ...... LR BN

~ Poultry...

Total Recedpts......cs. sessensee
"CTrop Receiptsu.ccocsssssncss
Livestock Products..sssssces
Livestock Increase....oogess
Feed and Seed Increase......
Cattle ReceiptS..ccvvsese

"~ Sheep Receipts.cecessscee
Hog Recelpu-...u........
Polltry Recelpts..covens,
Tobacco Receipts.iccecceve

Total Exponaes.........., ...... .

TS o 54 5 vt s nte S S bees -

WOPREMEROF; o e s s susnstacs
..Tenant Labor....

D ENBOF o s he hs (4 ae et e >u
‘P& umr'....‘..........

'.n mm..."‘.‘....'.".....
J0havest @8 M. soiogivasonisigy

L‘m" m...............-.-..

12,659
1,194
3,431

426
) ¢
W
75

16,411
1,808
1 kﬂ?

,Ol'l :

2,953
785

135 ..

57

87 ..

$ 6,49 % %5583
666 4

4,477
- 986
87
5,061
L8
Lk
120
L79

3 4y265 5

1,770
213
251
787
151

5,663 .

1,132
- 188
6,037

155

72.
183.
1,197. ..

4,733

-1,638.
197-
...
988 .

v R

25,478 ,

2,100 .
lo.655
o B -
388
0

.- b5
L20

1,678
11,836
8,258
1,558
22,354
1,754
1,258
140
1,042

314,294
3,396
578

1,260
7,430
1,992
162
8,090
282

887
375
958

5 6,984
1,968
275
LAS
- 1,935 ..
B o

$ 2,225 3 3,80

948
1,27

1,185 -

2,665~

o | ,751

‘24525 .. .5,788

23,

222 i

$11,250 $24,000

398 . .

=
<810
1.4

2,198

Farm Products Furnished Home.... 3
Value of Operator's Time........
Percent Return on Investment....

“Productive Days Work...eeocseess

692 3
620
8.5

733

550 3 ais
650- - O 575
13.5* - M.b

w98

Man Equivalent....coepsvecccncane
Total ACPref.scecccscvace .
Acres in Crops.cesess Soasnse
Acres in Pasture.....cceeveee "
Animal Units....... bovesresonnese
Animal Units Pastured,.ccececces
Crop Index,

Fert. Bought Per Acre of Crops..
Days Productive Work Per Man....
Livestock Receipts Per A, Unit.,
Acres Pastured Per Apimal Unit,,
Percent of Capital in Livestock.

2.9
15,
56,5
84.0
gé
L5
135
3.7
253
119
1.9
21.3

302’ .

160 - -
62,3
85.0 -

Lol

Ao

132
3.16

229,

154
2:0
16.9

10,7

- 76

P m.o
406,0
190

5
230

y 76.8
1075
54
50
166
3:58
179
176
2,2
13.4

174
-3.07
206
106
2,2
22,4

o 308~

u)
-
guﬂ«l-
N W

N
a8
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e

L

M w...-.-..oooc-‘to
e m“mm.(oo-ood‘oo

,-roo;o-opo--oolo.‘

" Maehinery
‘m “ N...........-n.
o _"mwoooonooudnsnuoooooo
_" “‘c.ttu'..t-otooottooooiol
; mbntc- R R R L

M.....:..IQ
Poulbry e ciivascoscnces .

l‘oul Receipts.......
*Crop Recelpts...ivvsciees
“Livestock Products.......
Livestock Increase... ..oess
Feed and Seed Increase......
Cattle Receipts
Sheep Receipts..
Hog Reécelobs. v vevcinanse P
Poultry Receipts....... oo
Tobacco Receipts,.ccoves.

Total Expenses..... ...
"“..'......0..0.....l...;.
'wm.......‘...l....ll
"Tenant LabOrscsicscocseceane
Day Labor.u.ocesscvecoveeace
'm ub«.’c.,o..- ------ .e

’m m“‘....'.".-.‘........"..I.
nm'- .‘ ’o..-;icooocoogooc-
.m mm..;l...l....... “aer

Farm Products Purnished Home....
Value of Operator's Time......s.

. Percent Return on Iavestment....

Productive Days Worke ... .cvees

',..' A h mnl‘ﬂt......\...........'.
. Total Acres.c.iscecncescocnranae

L Acres 4n Crops.ceescissccrsccnsns
Acres in Pasture...ccceocsccceien
Andmal Units.ececssarinrncnnans
Animal Units Pastured

.Crop Index.c.cevaee

Fert. Bought Per Aore of Crops.,
Days Productive liork Per Man....
Livestogk Receipts Per A.V......
Acres of Pasture Par A. Unit....
Percent of Capital in Livestock.

45

12

a I hl w m
S2,m m,m 333,275 $16,869

u.m

858 .

L2
" 2,860
1,929

410-
165 -
19§.
16k ..

$4, 960
1;50)
1,%
1,412

290
1,833
258
-400

958 .

1,096

$ 2,114
M
k2

475

< 356
102

3 2,“6
969

1ATT

3 am
493
10.1

516
2,0
192
56.1
78.9

i
Yeu-
Farm

- 24,897

L3755 -

1,825

5)1” ;

12. 543
729
1

2,561

3,61'3 . 1
..

T ASte -

235

2,087

. 2,172.
2,672

o
3,831
725
580
L8
1,630

'$ 3,824

596
246

- 98k |
+-798

.25
' ¢ 395“

i

'233-
$7,392.

196'
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Table 16.- Genersl Anslysis of 45 Crop Farms by Farm Clses - 1943

oy e
oy

hhi m‘“ut;-,...o...o...o?

Land and Buildipgs....eepees

'ICMMI',.....“... R F s L

’M um-aoonooto LR
’ﬁ'“&kl.-t e sbsosetenaans
y : C‘ulelv0000-oc¢---o.t.oc

“0!'"!.--..-“....
SHeOP sccssdvssnsssnnssas
HOBSeovenvsavssnns
POULAIY acsestocacnsnscne

~ Total necelétu..... SPHeesens

Crop Recedpts,..Siecesavssss

¢ Livestock ProduchSceessvesess
Livestock Im“ﬂ.e_moo-coo---
Feed and Seed Incresse...,..
C.‘.tle'netgipuooooaooooo
Sheep Recelpts.icveveesss

Hog Receipts..ciovvccscee
Poultry Receipbf...cvecee
Tobacco Receipts,...... e

”'l’oul EXPenses. i.vevsessansen

O [ e e

Fertilizer..

" Tenant Labor..ccceasecssns >e
" Day LabOr,.siuccsasssreccsce
Fun;ly 7 PR, XA

it 1‘.13 Ine?.s....;.;......f..;....
.“-htm" .t ”"........QO......
"‘fibor Im:o-t oy SREK o su e

Farm Products hmhbd Home....
Value of Operator's Time........

~Percent Return on Tnvestment....

-

Productive Days Workeeoesscacess
Man Equivalent,,..ceovevcicisnqes

“Potal Acres........ ghossae

ACPEs in Crops.cceccsccaos srens
Acres in Pasture..iccesvvecesces
Animal Units..covvscsavens daspsee
Aninal Units Pastured...cecevee o
(‘Y'N 1IN0 s o0 evvsnovsbanssssoen
Fert. Bonught Per Acre of urops..
Diys Productive Work Per Man....
Livéstock Receipts FPer A, Unit.,
AvYés Pastured Per Animal Unit..
Percent of Capital in Livestock.

2, frih
11 III-plus

P
v

&5
Average

$8,36 %18,6M $22,100

6,191
369
552

1,268,
‘03
257

15,166
BT
929

1.” )

1,26

17,490

860

812,189
9,486
87

691
1,525

- 974
272

110

4

95

$ 3,72
2,584
208

522

2%

&79

144

7

135
2,081

3 1,479
118
117
433

L AR
ci-55

3 2,245
. 609
1,636
3 sa
356
15.5

328
1.6
150
kL.5
56¢7
18

, 16
139
201
41
3.5

1]

3
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- ——-

-Mll mt.................
w .d wwoo rTavsvaws
‘MO..CI....!.-...'...
'““ M.I‘..Q.Ol.-.l..
umw...o..u...-.—.....
c.ttle 'S S22 " R R R R RS L bR
HOPDOB. o vssdsosvesesvvras
NOCPss cssssssnsosns Seiee
DS ccocsoarnosccsstonne
Poultry......s Pesess Seeve

Total Recelpts....i:l.ises
Crop Receipts..i. .
Livestock Products..... Penve
Livestock Increase

Feed and Seed Increase......-

Cattle Receipts

Sheep Receipts

Hog Receipts.iciveese
Poultry Receipts

Tobacco Receipts.....ve.s

’.do.utlo-ounu."oo..oc.oooo-

Tenant Labor......

Family Labor...iviss.eeessse

N S O A S T e 1 e
» m at ’-'-
w IMO!-.............-......

L

_m. mm_a_ Average
810,643 $20,%96 $23,960 $13,819

8,108
n?

958
%9
™
91
95

$ 2,465
1,360
208

588

180

533

101

119

188
1,150

$1,115

Farm Products Purnished Home.... 4

Value of Operator's Time........
Percent Return on Inveotnont....

Pl'odnct.ive Days Worke..ovessos
Man Equivalent.....ccovevnnvnnew
POLB) ACTOBcccccsarinsscncatvnns

Andmal Units..coveevvnnrenas
Animal Units Paaturod., ...... oue
CROP INAEX.coossciasniicosssane .
Fert. Bought Per Acre of Crops..
Days Productive Work Per Man....
Livestock Receipts Per A. Unit..
Acres Pastured Per Animal Unit,.
Percent of Capital in Livestock.

“

1,901 2,088
+ 408

15,566 u.z‘u

m.‘
< 1,570 -

1,3 1,”
2,728 3,134

460
40
150

96

$ 4,760
2,378
400
1,460
178
1,488
504

ks

24,0
1,820

10,442
Bk

903
1,990
1,268

37

9

150

103

$ 3,216
1,772
209

823

266

769

130

, 228
192
1,320

8§ 1,55

158
122

Skb
210

63

967

538
412
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Table 18,- General

of Farm Busin

-‘.C‘

l mu'.--..o--'n-ooc
Land and Baildings.........

s nm..-lcoo.o-n..ooo-.

IivestoeR s iisscsivroncans .
Total Recelpts...c..ccvvev...

Livestrck Increne
Feed and Seed Increase.....
Cavtie Neceipts..

Interest at Shececccecnes sseane
Labor Income.s..ccnes As 5’6 4o b o

Farm Products Furnished Home...
Value of Operator's Time.......
Percent Ret»srn on Investment...

Productive Days Work......... e
Man Equivalent......vcccnune o
Total FParm ACreS....ecovevucne o

~Aeres in Crops...ccoevevvense

Acres In Pasture......ccoviene ol

Animal Units........

Animal Units Pastured..........
M w‘-...‘........'-...‘.
‘Fert. Bought Per icre of Crops.
Days Productive Worl Per Man...
Livestock Receipts Fer i. Unit.

Acres Pasture Per Animal Unit..|:

Percent of Capital in Livestock

t ST

5.853 9.19& 13,006 -
K96

350 93
554 680 1,086
1,36 2,429 3,612

$1,450 $ 2,367 § 3,629
450

‘a 1.332
222

578 1,125 1A, Slk
51 167 "358

586 837 1,525

735 % 1,083 3 1,547
80 7% 193
92 338 332
97 47 229
8l 63 101

715 $ 1,284 3 2,082
405 635 910
310 &9 1,172

AL S W33 5N
33 m 499
L.? % 2 8.7

193 429
1.8

60.7

—— Ares

Sme il - Mec
16,193 21 3)5
u.“& 13.22

1, wn 1,132
2.6“ 3.8’

$ 2,657 3 5.125 3 ?,1.35
829 1,450 2,215
280 % 302
1,299 2,012 4,365

o 277

1,382 1,7 5,10

31,264 § 2,102 5 3,99
262 559

288 479 1,076
216 369 91

58 Ly 120

» 2,023 ° 3,506
1,065
583 958
564, 502 5 4Ad
463 Lok SOU
305 428 654
1.7, 0 2.8

268 458 -

56.2
42 T

220.0°
o

153
28~ 235
- 61
20.1

L1
27

h
2,441
227
2,498

> 2,223 5

234

509

7

’2112

hish

473

R
.
—————m
———————
——
———
————
——
—_—
— —
—_————
——
——
—_——
—_———
——
—————
——
—
—
—_———
—_————
—
———
—_—
——
———
—
—_—
————
| ——
———
—
—————




i m.............-. casn
M “ Moto--qobo---o-o

uMQooccoonf.o-tcodoon 1

MI mm.".....}...‘.....
m mt‘.ao.lco.--....l

Edwestock Frofucts.cecsceans

o mm FeasC. seivvinne ¥

gy ’“ Iﬂ‘ M Imm.eonboo'
Cattlc Receipta..cecevsns

————

’MMC'......--;----....- "4

’Mo--.-aooooooc--oon--oo.o
“ePenant Labor...ccisrencscnse
i - whw.:..-..--..--oot.-.

~ Foamdly Labor..cevesses

Imerest at. 5..................

_ ‘Farm Products Furnished Home....

Value of
Percent Re on Investuent....

~=Productive Days Vi
Man_Equivalen
Totzl Farm Acr:.s ............ v
'“Amo in CropsSecececces cocsssnnsd
“hores In Pasture., ...ccovecvesne
~Aaimal Units
Anh-l Units ?*lt\n'uc........'...

» Bought Per lerc of Cvo s..
h" Productive 'or' Per lhn?...
= -Liwestock: Receiots Per A. Unit.,
¢ Aeres Pasturcd Per irimal Unit..
b Pexeent of Copital in Livestock.

-

> e - 7y \“ e
; -.ﬁ pdium Larp Bmo1l  Hedid

“‘7: g vv

6,3&9 9.10. u.gg

539 B?J. 1,279
1,092 1,822 3,849

35,59
1,172
2,259
N, 6"£

: 3'166

3 B ‘00‘0
97
345
701
127

¢ 2,155
1,213
1,162

563
354
7.9

204
63.5

B8 -
LE8o03

142

'F'm'g:';“
0 9wn O
NN
8%

L5
42 |

1
1,912 2,97
3 2,881 3 4,740

990 1,256
758 ¢ 1,521 ~ 3,3%
&% 1, ,
150 g7

, 2,109 1,973

268 °
329
211

e 2,638
101.«
159:.

L66 3
571
9.9

2.2




Toble 20.- Genaral Anslysis of 156 Crop sod General Crop Prrms - 1943 By Size and P-rm Class

il

WA"’

wl mucoooo.o.oo-oooto
Land and m...."l...

'd “ Mo.o.o-.oo‘.oo-..
Livestock.

R R R R R R R R

Ml MP“..O........I.....-
M LA R R R E R L ERENE R L LR
u'm ul.....l...
Livestook Increase...oenseee
Feed and Sead Increase......
catu-' mdpu..-

Toul w..................

‘-..0.---.--...---....0-

‘l'qmm.l-l

my bhr.......... ...... LA J
Family LobOrs.uesssscnene

Form INCOMSscssccsscossssssncsns
JInterest at 3%
SODOF INCOMB.cesecscncsevscnsan ¢

Farm Products Furnished Hom....

Value of
Percent on Iuruhem.. ése

Pntcunbcyaﬂut............
h “l‘t'.‘.........ll-...
. Tobal Farm ACTeBe.ccciiocccnnces

LA R R R

RS ssssspanmnen

aoonooonoo-oct-o‘. “on

-.ng._ Productive | °“'.’f::

in Livestock.

. Unit,.
C-lllh

l-:ﬂ““ﬂi"!.——- l%‘b‘-’—

H

au. 1.399 .ou.
$1,639 5 2,76 § 3,0
1,049 1,286 2,064

107 149 274,
gg 687
» s

& STT¢ 8738 1,606
°65 17%

1& 266 489
120 222
35 106
$1,062 $ 1,443 $ 1,765
;% 02 647
g1 1,18
$ A28 598 613
. B9
0.5 10,

5
aLE 8

By
Ow o

P
AT

-
WL
. .
@ W

ﬁmﬁgm

1,868
1,553 2, 3,“

" 2’m v k’m v p‘t”
1.710 2, 71.2 4,961
32 22

1 983 1,811
wi s 1,05
$1,23731,800 ¢
9 72

516 856
184 266

36 3

3 1,384 ¢ 2,420
942

75 1,478

450 § 532
20'7 368

<9 10.8

269 400
1.6 2.0
I70

119
oAt
29

<
8 sBYRN

s -0
TR X &
>3 o8

.
~Y

N

OO
WO
TR

Co

wB&Eur

By

3,265
55475

¢ 9,300

4,970

2,665
1,042
2,575

5,193
1,256

I T

1 Unit..
witd




m ...x :

: &




-~ H i - g 1 3
officiale of cooperetives to
publish ia Sheir co-op paper,
or otherwise distridute to
their seaders.

Petersbarg June ¥e. State College Talk on Covperatives to Negro
for Wegroes Bursl pastors.

Bockingham Noveaber [Ioockinghasa Co=op Interest sanager ia dlatribud-
" Fem Duresy, 1as. Sag Co-op “ireulars prepared ay
the Satiomal Council of Mermers

‘ Cooperstives to the members of
. the couperstive.

»




rﬂ

: .mmmwuu

m
:
M
1
i
.
!
:
-
3
:




4133..3?, S&t !«0&




(2) Negre Rural Pasters Institute !
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AGRICULTURE AND HOME ECONOMICS

STATE OF VIROINIA
Blacksburg,
January &, 1944

" Dear céo.pcrat.or:

The year 1944 marks the Centennial for Rochdale Cooperstion. This centennial
is being observed by the cooperative movement aroun the world in a series of
educational features that will culminste in the celebration of the 100th anniversary
of the opening of the originsl store of the Rochdale Fionecers December 20, It seems
saporopriate to open the centennial y=sr vith a Co-op Message that reminds cooper-
ative members f the basic principles un‘erlying their organiration and the pronise
that faithful following of these principles holds for the future,

In spite of the heavy burdens that the war places upon you and your coopers-
ative personnel, can you not take some time to develop some educational festures
to bring the Rochdale Centennial to the attention of your members an’' use the
occasion to improve their understanding of ceoperation and their appreciation of
the services the association is performing? I shall be glad to collaborste with
you in such an educational program,

Yours for pergtive mgreas I".9I.L,
Gordon H. "'ard
Ext. Agr. Econ.

L B R R R R R R R R

Co-op Message No, 73
R e R

A Century of Cooperative Progress

The year 1944 rounds out a century of progress for the cooperative method
in business that spread from humble beginnings with 28 poor flannel weavers in
dochdale, "ngland, in 1BL4 to nn International Cooperative Alliance thet unites
dynamic coopenuve movements in 34 countrics around the globe, Successful
cooperatives everywhere sre apolying the three basic principles formulated br the
.fochdale Pioncers:

1. Democratic control throush allowing each member but one vote.

2, Returns to eapital limited to the current rate of intercst,

3« Refunds.of savings achieved through cooperative effort to th

member-patrons according to their amount of patronape,

Adheremse to thesc principles produces s vitslity that withstands the
ripors of war and the onslaughts of Nazism and Fascism, and develops ip the mem-
bers of cooperatives the canviction that business of the peonle, by the people
and for the people, will endure to strengthen and axpand political cemocracy in
the century of cooperative freedom that lies ahqad,
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(1) Rockingham Poultry Marketing Cecperative,Ine,
(2) Producers Cooperative Exchange, Ime. :
¥3) Seuthern aum\‘hipuu Geepasative, Ine.
( 4) Del-iiar-Va Broiler Marketing Comnferemece

(8) Frederick County Broiler Marketing Conferemee
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{3) Market Committes, Chamber of o—-ru
(4) Irente Gsoperative Cammery, Ine, '

; 15) Little Neadows Cocperstive Cammery, Ime,
(6) washington & Fliat Hill Apple Packing Co-eps

(7) Southern States Richmond Service, Ime,
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breaking up the cooperative.

Kansemond Co-
operative Duiry
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Cooperative Farm Buresu, Ime. :
rative, Ine.
mwko.mtx;o. Ine.

Frederick Cooperative Farm Burean, Ime.
-Washington Cooperative Parm Bureau, Iae.
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Doar Cooperator:

You are cordially invited to a Conference on Income Tax Problems of
Cooperatives to be held st the Rockinghau Cgpperative Pama Burcsu in Harrison-
burg on February 24, 1944 Mr. L. S. Hulbert, Liaison-Cooperative Attorney of
the U, S. Department of Agriculture, will be with us to explain the recent trends
in the rulings of the Bureau of Internal Revenue regardins requirements for ex-
emption from federal taxes, He has had over 20 years experience in this field
and is probably the best informed man in the country outside the Treasury Depert-
ment, It is hpoasible to get anyone from the Bureau of Internal Revenue to
come to a conference, '

Vie are-arranging with men experienced with the differ~nt tax problems
of purchasing cooperatives and of marketing cooperatives to take part in the
conference, There will be s minimum number of speeches scheduled so that plenty
of time can be devoted to questions and discussion of practicsl tax problems
confronting your cooperative and other associations in central and northern
Virginia. If President Roosevelt signs the new tax bill recently passed by Con-
gress, every coop-rative will have to file 2 federal income tax return even
though the sssociation may be exempt from paying anr tax,

The recent court decisions in casesof cooperatives applying for exemp-
tion from federal taxes have resulted in the Pureau of Internsl Revenue materislly
tightening its requirements in regard to eguality of treatment of members and
non-members in the distribution of patromage refunds, It is very important to
meet these new recuiremeats, orucoopenuve-qtmduholhmun for
back taxes. If you do not have a letter from the Buresu of Internal Revenue

granting you exemption from fedcral taxes, you may discover you have to pay
taxes for 10 or more back years, as one Virginia co-op recently learned to its
SOrTow .

I trust that you and the other officers of your association will come .
to the conference in RHarrisonburg on Februsry 24 and take part in the discussions
to learn how the new trends in federal tax regulations are affecting your organi-
gation. Ve are mceting at 10 A M, and Mr. Hulbert will be the first speaker,

So be on time if you want to hear the laportant informétien hc is bringing to
Virginis cooperators,

a‘Ly yours,

\olo.\%mz_

Gordon H, Vard
Ext, Agr, Fconomist
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AGRICULTURE AND HOME ECONOMICS
STATE OF VIRGINIA

Blacksburg, Virginia
July 22, 1944

Dear Cooperator:

You have doubtless learned that the 1943 Revenue Act requires all farmer
cooperatives that have been granted exemption from federal taxes as non-profit
associations to file an annual report on their operations. The opponents of
cooperatfres have been charging that msny associations are not opersting inm a
true non-profit manner and should be required to pay federal taxes., Congress
decided to require cooperatives to'file these informstion-returns to be used in
determining whether they are properly entitled to exemption as non-profit organi-
“uw- i ;

The tax law requires that this informetion-return, form 990, be filed
within 54 months after the close of a cooperative's fiscal year, beginning with
fiscal years that closed December 31, « Due to a delay in printing, an
extension of time to August 15 for f the return has been granted for those
cooperatives whose fiscal year closed with the calendar year, or on or before
March 31, 1944, The Collector of Internal Revenue in Richmond is sending all
Virginia cooperatives on his list of exempt organisations copies of the new
form by the end of July.

While this form does not state that a copy of your letter of exemption
should be attached to the return when sent to Richmond, the Collestor's office
has advised that it should be. If you are unable to locate your letter of
exemption from the Buresu of Internal Revenue in Washington, you can write to
Mr. Harry Powell, Division of Markets, State Office Building, Richmond, and
ask hia to arranse with a stenographer to make copies of the duplicate of the
letter which has Lien filed with the Collector of Internal Revenue in Richmond.
The charge for this service is §1.

If you consider that you are entitled to excmption from federal taxes
as a non-profit farmers' cooperative but have hever secared a letter from the
Bureau of Internal Revenue granting exemption, you should write to the Collector
of . Internal Revenue in Richmond for coplies of form 1028 en which &o apply for
exemption. - Under the tax laws, every business organization is considered
subject to tax unless specifically granted exemption by the taxing suthorities,

The first question on form 990 asks, "Have you engaged in any activities
which have not previously been reported to the Buresu?™ The Collestor's office
in Richaond advises that you should answer "Yes" tc this qQuestion only if you
have amcnded your charter to engage in some new sctivity since you sesured
your letter of exemption. If your charter at the timc you applied for exemption
authorized you to market farm products as well as to buy farm supplice and you
handled only supplics when you secured exemption but heve since started market- -
ing services, you can answer the cuestion "No". '




Qunucnhmmfmm.mmﬂlndwua ven on the
back of the form were prepared on a cash of accrusl basis, If you report oaly
the money actually received and paid out during the mr.ceordinctoyocboolu,
then your figures are on a cash basis. But if your annual financisl statements
show accounts receivable and accounts payable, then your figures are on aa
acml. basis. :

The Collector's Office in Ricr-ond also advises that if the operating
statement in your annusl audit report shows the various items listed under-income
and disbursements on the back of the form as far as these apply to your organi-
gation, it will not be necessary to enter the figures on the form, You can
simply attach a copy to the form and thereby save some time and work.

In this connection, you should be careful regarding items 19 and 20, In
order to be truly non-profit, all savings for each year, except for a reasonable
amount transferred to a reserve for contingencies, must be paid to the members
and patrons or cr-'ited to them on the books, Most audit reports show the amount
available for distribution as patronage refunds on supplies and service charges
or deferred payments on products marketed., On the form 990, or the copy of your
operating statement you send the Collector, you should show the total credited
to members and patrons as patronage refunds and/or deferred payments on the
year's business even though the c¢rediting was not entered on the books until after
the close of the year, Under the terms of your by-laws, and your marketing agree-
ment (if you have one), you are legally bound to distribute such patronage re-
funds and deferred payments, You do not know the amount you can distribute
until the books are audited, Vhen you keep your books on an accrual basis, it
is proper to show on form 990 the amounts distributed after the close of the
fiscal year as patronage refunds or deferred payments 2s credited on the books
at the end of the ac®unting year.

It is also proper to show as item 20 the balance ot the savines for the
year left after crediting the potronsge refunds and/or deferrod payments to mem-
bers and patrons, This amount should be shown as a "charge" to Reserve for

. Contingencies because the income tax exemption regulations state that a reason-
able amount moy be set aside in reserves for a necessary or proper purpose.

In keeping with thé noh-profit character of your cooperative, the total
disbursements shown as item 21 should be lexactly the sqme as the total receipts
entered as item 8. A non-profit organirzation should not show any nct income of
its own, : MR

Form 990, as amended in May 1944, recuires the figures on the dollar
volume of businces you have done during the last fiscal year with members, non-
member producers, non-member non-producers, and with the U. 8. Government.
Thesc figures must be reported separately for both merketing and surchasing,
Under the federal laws, an exempt cooperative can do up to 508 of its volume
of marketing bus’ . =s with non-members, However, virtually all of this market-
ing for non-members must be done for producers, An exempt coopcr:tive can
handle products for deslers, or buy from them to fill its sales contracts only
in emergencics, If over 5% of the total volume mrrketed during the year came
from mon-producers, it is generzlly coasidered thot this dis-qualifies 2 cooper- -
ative for cxemption and it becomes subject. to federal taxes for that yeer,




‘ Federal laws permit exempt cooperstives to do 0% of their dollar volume
ummmwuumm but not over 198 of the total volume of -
such business with non-producers, A cooperative must stay within these limita-
tions in order to retain its exemption, i

Your patronage records should be kept in such & manner as will enable
you to give accurate figures on the dollar volume of business done with members
and with non-members, If you cannot give verifiable figures on the amount of
business done with members, you are likely to lose your exempt status. At least
one Virginia cooperative has been denied exemption because it did not have patron-
age records showing the amount of business done with the individusl members during
the year. :

o0 Vhen you receive the form 990 from the Collector of Internal Revenue, you
will need {q,mod it over carefully, It is important to check the items listed
on the back of the form with the items on your operating statement for the year
to make sure you are supplying all the applicable figures required,

If after giving the form considerable study you find there are questions
about how to fill in the data requested, I shall be glad to advise with you re-
garding these pr..iems between now and August 5.

-

Coopera uvn]q yours,

Gordon H. Iard
Ext, Agr. Economist
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The work om this project was accoaplished 1a 1943, Ia
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 Prepered mnd gave 10 redfe talks on the setvomie situition.
Mtended M'mmd.oﬁm-hmn—mm
Prepered four news articles.
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(s) Pinmece Committes of the Virginis Bfutation Associatics.
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6. Served as comsul withoud pay, 1o the Erwin-Bagsey Compeny,
advertiging firm in Tark, in its war bood advertising

Served as economic adviser to the U. 8. Treasury Departammt in
its war bond progres. . !




.mwuafmuu-wmm'
State Dairymens' comention. Jame 26, 1944.

*Secnomic Comsiderations in Inersasing Dairy Production
m,rww- Bairy Short Course prograa.

*The Agriecultural Bitustion Row snd After the War.®
Combined Civic Clubs of Nansemcad snd Southampton
counties. 8, 1944, :

"The Farn Narket.® Virginis Bullding Naterial Ase's.,

"irginiate Capaetty %o Produce.® ap-uu-uz Committes
of the Wirginis Bankers Agsociation.: Jume 13, 2944,

Pegielstowm, Ta. July 7, 1944.




(o) nau- in wuo.' Prisce Edward
Q.u. Commigsion. Julyd2, 1944.

(» M Foads fl-lm * State Highwmay Depart-
12, 1944.

wwmmq- Heeting of Land-Gremt
W College Committee. Asheville, 8, C. August 24, 1944,

(r) “"Sous Pestwer Probless In Agriculture.® Professiosal
Sorkers.  Lyachburg. Septesber 21, 1944.

(s) "Ses the Boeds of Returning Vetersns.® Dedford
County ‘mdmo Oct, u. 1944,

() “Some Postwsr Problems in Virgisia oul ture,.*
Mt“"ﬁm ‘la::hﬁn
Novesber 10, 1944.

(w) *Finemcisl Nemagement f. the Para.* Mm
~ Conference. w‘.& €. Bovy A3, 1944, . +!

M -uqu.uh-.' G-pm n-v.&.l’“-
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(x) mu—m.a.mums uuq-ya-u-..

R ‘v\, A P

147 mur.a-u- uw‘nuld
m—u—-. Sov. 29, lu.
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