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ABSTRACT

In 1992, Georgia voters approved the Georgia Lottery for Education Act, which
established the Helping Outstanding Pupils Educationally (HOPE) Scholarship program,
a state-supported merit-based aid program that provides renewable full scholarships to
qualifying Georgia residents who enroll in any of the State’s public postsecondary
institutions or scholarships of comparable monetary value for those choosing a private in-
state institution. The principal objectives of HOPE are to promote increased achievement
in high school and college and to provide an incentive for the State’s brightest residents
to stay in the state. HOPE has been the inspiration for similar programs in over a dozen
states. This thesis provides a broad exploration of economic questions regarding the
nature and consequences of HOPE and similar programs and performs difference-in-
differences analysis on data from two non-Georgia institutions to determine if HOPE has
succeeded in motivating high achieving Georgia residents to attend college in the state
rather than out of the state. At the public institution, relative to various control groups,
the mean GPA and class rank of Georgia residents is lower post-HOPE, although their
mean SAT score is higher post-HOPE. At the private institution, the HOPE effect is
positive for all achievement measures used, meaning that the average achievement of
Georgia residents is higher post-HOPE relative to that of other students at the institution.
These conflicting results suggest the need for further exploration of the differences
between public and private institutions and of the differences between the students
choosing to attend them.



