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careful consideration when planning your man- and buildings, timber, fees for surveyors, real-

agement activities. If you believe that an endan- tors, foresters, attorneys, and other costs associ-
gered plant or animal inhabits your forest, you ated with the acquisition. As with purchases of
are encouraged to contact the U.S. Fish & land, the value of property acquired by gift or
Wildlife Service, Virginia Department of Game & inheritance is allocated proportionally among
Inland Fisheries, or the Virginia Department of the categories listed above. Basis is used to
Conservation and Recreation. determine gain or loss on sales and exchanges,

and for calculating amortization, cost recovery,
TAX CONSIODERATIONS depletion, and casualty loss deductions.
Annual surveys consistently reveal that timber Major tax advantages are available for forest
and estate taxation are the leading management landowners who harvest timber and reforest
concerns among private forest landowners. harvested land or previously non-forested land
Careful planning and accounting practices will and include:

likely save you thousands of tax dollars and help
preserve your estate for future generations. Tax
laws pertaining to forest management are
subject to interpretation and frequent
change. The information provided below
should not be considered an official inter-
pretation of the federal and Virginia
income tax codes and you are strongly
encouraged to seek the advice of a tax advi-
sor on the applicability of the current tax
law to your particular situation. In addi-
tion, consult with your forester and
accountant to determine the best strategy
to protect your assets.

» Treatment of timber sale income as a long-
term capital gain.
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Some basic points to keep in mind:

Keep good records.

Recordkeeping is perhaps the easiest but

most neglected task of the forest landown- ; ,

er. Ata minimum you should keep a jour- , c Louisa County
nal of all expenses and income along with % il a \ Administration

evidence of transactions such as invoices, Vil e Building
receipts, canceled checks, contracts, meet- ;
ing agendas, mileage records, workshops

attended, and maps that pertain to your land = Deduction of forest management expenses.

and forestry practices. Note that the recovery (deduction) of capital
‘ expenditures as depletion depends on how

Determine your basis. i long the investment has been held.

The basis of your forest land is the original
amount you invested to purchase your property.
This amount is the cost of land including roads

» Amortization of 95 percent of reforestation
costs up to $10,000 per year over the eight tax
years following planting or seeding.
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Reforestation costs include site preparation,
seedlings, weed control after planting, paid
labor, and equipment rental and operating
costs.

* Claim of a 10 percent investment tax credit on
the first $10,000 of reforestation costs in the
year those expenses are incurred with the
remaining costs amortized equally over seven
years.

An excellent reference for timber income tax
questions is the US Forest Services Handbook
No. 718, Forest Owner’s Guide to the Federal
Income Tax, available from the Government
Printing Office, phone: 202/512-1800.

Investigate your land use tax assessment.
Almost three-fourths of Virginia’s localities allow
land to be assessed according to its land use
rather than its fair market value. The intent is to
preserve “open space” in rural areas by helping

landowners keep their land in forest or farm use.

Land use value assessments are usually much
lower than the rates associated with fair market
value for real estate development.

FINANCIAL ASSISTANCE

Financial or “cost share” assistance is available
to private forest landowners
for many management
activities including refor-
estation, timber stand
improvement, stream bank
and forest road stabilization *
and wildlife habitat
improvement. Cost share
assistance can greatly offset
your out-of-pocket expens-
es for forest and wildlife
management activities.

Most cost share programs

are administered by state
and federal agencies and all
programs have specific
requirements such as mini-

mum acreage, areas of application, water quality
protection, and length of time that the cost
shared practice must be maintained.

State programs are administered by the Virginia
Department of Forestry (DOF) and include the
Forestry Incentive Program (FIP) and
Reforestation of Timberlands (RT). The primary
goal of both programs is the reforestation of har-
vested lands. These programs generally cost
share 40 percent or more of site preparation,
tree planting, and stand improvement costs.

Most federal programs are administered by the
Natural Resources Conservation Service (NRCS),
Farm Services Agency (FSA), and Soil & Water
Conservation Districts (SWCDs). Major pro-
grams include the Conservation Reserve
Program (CRP) and the Conservation Reserve
Enhancement Program (CREP). The primary
goal of these programs is to preserve wetlands
and water quality, prevent soil erosion, and
improve wildlife habitat through the adoption of
Best Management Practices and conversion of
sensitive agricultural lands to streamside or
riparian buffers. Some of these programs pro-
vide costs share funds for approved practices
and rental moneys for converted agricultural
lands. An approved conservation plan is
required to qualify for any federal cost share
program and practices must
be maintained for 10 to 15
years.

In addition, some forest
industry companies offer
financial assistance through
landowner assistance pro-
grams. Depending on the
company, a variety of services
may be offered at cost or free
of charge including manage-
ment planning, site prepara-
tion, and reforestation.

Funding and requirements
for most cost share programs
change annually. Contact

Sunset in the
Virginia forest
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one of the management assistance agencies listed
at the back of this brochure for specific details.

MANAGEMENT ASSISTANCE

Natural resources management assistance and
information are available from the following
sources:

Virginia Department of
Forestry

PO. Box 3758

Charlottesville, VA
434/977-6555
wwuw.dof.state.va.us

State agency that provides basic forest manage-
ment planning and forestry information;
seedlings and seed mixes for reforestation and
wildlife; BMP guidance; water quality, seed tree,
and burning law enforcement; cost share pro-
grams; and lists of private forestry consultants,
contractors and timber buyers by county.
Cooperates closely with other state and private
resource agencies and companies in conducting
education programs for loggers and landowners.
Most counties have local offices; see the blue
pages in your phone book under State
Government.

Virginia Cooperative
Extension &

Virginia Tech
Department of
Forestry

324 Cheatham Hall (0324)
Blacksburg, VA 24061

540/231-5481
wwuw.cnr.vt.edul/forestupdate

W Tech
VIRGINIA POLYTECHNIC INSTITUTE
AND STATE UNIVERSITY

State agency that coordinates the Virginia Forest
Landowner Education Program and provides
basic forestry, wildlife, and natural resource
management information to forest landowners,
farmers, and the general public. Forest resource
extension personnel conduct educational tours,

meetings, and short courses on a variety of
forestry and wildlife topics. Cooperates with
other state and private resource agencies and
forest industry companies in conducting educa-
tion programs for loggers and landowners.
Publishes numerous natural resource extension
bulletins including the Virginia Forest
Landowner Update, a news/information quar-
terly. AllVirginia counties have local
Cooperative Extension offices; see the blue

’ pages in your phone book under State
Government.

=== Virginia Forestry

Wl Association

8810-B Patterson Ave.
Richmond, VA 23229-6322
804/741-0836
wwuw.virginiasfi.com

FORE

]
ASSOCIATION

Private non-profit membership organization
representing Virginia’s broad forestry communi-
ty. Active in legislative and regulatory issues
affecting forestry and forest management; works
with the media on forestry issues; sponsors
forestry and environmental camps for school-
aged youth. Provides general forestry and forest
industry information. Publishes Virginia
Forests, a quarterly magazine on forest manage-
ment and issues; assists member landowners
and others in interpreting regulatory require-
ments relative to forestry.

Sustainable Forestry

Initiative™ Program

American Forest & Paper

Association

1111 19* St., NW, Suite 800

SFI Washington, D.C. 20036
wwuw.afandpa.org
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Many American Forest & Paper Association
nember companies that purchase wood from
rivate lands offer forest landowner assistance
rams. Through these programs, industry
ers assist with management planning,
uct periodic forest inspections, and assist
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landowners in obtaining cost share assistance.
In addition, some companies offer high quality
pine seedlings for reforestation at no cost.
AF&PA member companies work closely with
state and private natural resource agencies to
provide quality logger and landowner education
programs.

Consultant Foresters

Consultant foresters offer a full range of services
to private landowners including management
planning, timber appraisals, timber sale prepa-
ration and administration, site preparation and
reforestation. Fees are generally based on
hourly or daily rates, forest acreage, or may be a
percentage of the sale price from a timber sale.
Lists of consultant foresters are available from
your local Virginia Department of Forestry
office. Virginia has neither certification, licens-
ing, nor registration for professional foresters, so
landowners are advised to check references and
professional affiliations before choosing the
consultant forester that’s right for you. These
references include membership in organizations
such as the Association of Consulting Foresters
(ACF), the Society of American Foresters (SAF),
and minimum education of a four-year degree
from a SAF-accredited forestry school.

Virginia Department of
Game and Inland Fisheries
4010 W. Broad St.

PO. Box 11104

Richmond, VA 23230-1104
804/367-9369
wwuw.dgif.state.va.us

N\REGIN,

wf
f

Department of Game
& Infand Fisheries,

State agency that provides information, educa-
tion, and technical assistance to forest landown-
ers on wildlife management. Monitors wildlife
populations and enforces hunting and fishing
regulations. Provides technical assistance to
federal agencies on cost share programs for
wildlife management practices on private lands.

e

EDUCATION
OPPORTUNITIES

The following statewide programs are offered to
loggers, landowners, and other interested par-
ties to promote the sustainable management of
the Commonwealth’s forest resources.

Logger Education:

Loggers are a critical link in the sustainability of
our forest resources. An important component
of promoting sustainable forestry practices is
enhancing professionalism among timber har-
vesters, foresters, and others in the forestry
community. Virginia's Sustainable Harvesting &
Resource Professional (SHARP) Logger Program
focuses on the training and continuing educa-
tion of these professionals in using Best
Management Practices (BMPs) during timber
harvesting; compliance with environmental
laws and regulations; forest regeneration and 27
resource conservation; awareness of the
Endangered Species Act and other wildlife con-
siderations; logging truck and equipment safety;
and business management. For more informa-
tion on the SHARP Logger Program, contact the
Virginia Forestry Association or Virginia Tech
Department of Forestry, or visit the VFA website
at: www.virginiasfi.org.

Landowner Education:

The other “front-line” link to implementing sus-
tainable forestry practices is the 400,000
Virginians who own nearly 80 percent of the
Commonwealth’s forests. The Virginia Forest

Logger education
[)I'(I_gl'(ll"
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Landowner Education Program offers courses to
forest landowners on a variety of natural
resource topics including options for forest
management, forest and wildlife resource
assessment and planning, obtaining manage-
ment and financial assistance, forest ecology,
wildlife management, timber sales and harvest-
ing methods, BMPs, non-timber forest products,
land use conservation strategies, forest taxation,
and estate planning. A landowner course is also
available on the internet at the web address
below.

Other statewide educational programs include
wildlife habitat management workshops offered
by the Virginia Department of Game & Inland
Fisheries and the annual Fall Forestry & Wildlife
Bus Tour Series. For a complete quarterly listing
of educational programs or more information
on the Virginia Forest Landowner Education
Program, contact the Virginia Tech Department
of Forestry, or visit the forest landowner website
at: www.cnr.vt.edulforestupdate.

All of the logger and landowner education pro-
grams listed are cooperatively sponsored by the
many natural resource agencies and companies
listed in this publication.

Notes:
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